
Throughout America’s history, there have been 
some years that appeared to roll into the next 
without much notice or fanfare� Budgets are pro-
posed that offer some new programs or eliminate 
an initiative, but by and large continuity reigns�

Then there are the years that come along 
once in a generation, when we look at where the  
country has been and recognize that we need a 
break from a troubled past, that the problems we 
face demand that we begin charting a new path� 
This is one of those years�

We start 2009 in the midst of a crisis unlike 
any we have seen in our lifetimes� Our economy 
is in a deep recession that threatens to be deeper 
and longer than any since the Great Depression� 
More than three and a half million jobs were lost 
over the past 13 months, more jobs than at any 
time since World War II� In addition, another 8�8 
million Americans who want and need full-time 
work have had to settle for part-time jobs� Manu-
facturing employment has hit a 60-year low� Our 
capital markets are virtually frozen, making it 
difficult for businesses to grow and for families to 
borrow money to afford a home, car, or college ed-
ucation for their kids� Many families cannot pay 
their bills or their mortgage payments� Trillions 
of dollars of wealth have been wiped out, leav-
ing many workers with little or nothing as they 
approach retirement� And millions of Americans 
are unsure about the future—if their job will be 
there tomorrow, if their children will be able to 
go to college, and if their grandchildren will be 
able to realize the full promise of America�

This crisis is neither the result of a normal 
turn of the business cycle nor an accident of his-
tory� We arrived at this point as a result of an era 
of profound irresponsibility that engulfed both 

private and public institutions from some of our 
largest companies’ executive suites to the seats 
of power in Washington, D�C� For decades, too 
many on Wall Street threw caution to the wind, 
chased profits with blind optimism and little re-
gard for serious risks—and with even less regard 
for the public good� Lenders made loans without 
concern for whether borrowers could repay them� 
Inadequately informed of the risks and over-
whelmed by fine print, many borrowers took on 
debt they could not really afford� And those in 
authority turned a blind eye to this risk-taking; 
they forgot that markets work best when there 
is transparency and accountability and when the 
rules of the road are both fair and vigorously en-
forced� For years, a lack of transparency created 
a situation in which serious economic dangers 
were visible to all too few�

This irresponsibility precipitated the interlock-
ing housing and financial crises that triggered 
this recession� But the roots of the problems we 
face run deeper� Government has failed to fully 
confront the deep, systemic problems that year 
after year have only become a larger and larger 
drag on our economy� From the rising costs of 
health care to the state of our schools, from the 
need to revolutionize how we power our economy 
to our crumbling infrastructure, policymakers in 
Washington have chosen temporary fixes over 
lasting solutions� 

The time has come to usher in a new era—
a new era of responsibility in which we act not 
only to save and create new jobs, but also to lay 
a new foundation of growth upon which we can 
renew the promise of America�

This Budget is a first step in that journey� It 
lays out for the American people the extent of 
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the crisis we inherited, the steps we will take to 
jumpstart our economy to create new jobs, and 
our plans to transform our economy for the 21st 
Century to give our children and grandchildren 
the fruits of many years of economic growth�

It is true that we cannot depend on govern-
ment alone to create jobs or to generate long-term 
growth� Ours is a market economy, and the  
Nation depends on the energy and initiative of 
private institutions and individuals� But at this 
particular moment, government must lead the 
way in providing the short-term boost neces-
sary to lift us from a recession this severe and 
lay the foundation for future prosperity� That’s 
why immediately upon taking office, my Admin-
istration worked with the Congress to pass the 
American recovery and reinvestment Act� This 
plan’s provisions will put money in the pockets 
of the American people, save or create at least 
three and a half million jobs, and help to revive 
our economy�

This moment is one of great paradox and 
promise: while there are millions of Americans 
trying to find work, there is also so much work 
to be done� That’s why the recovery Act and our 
Budget will make long overdue investments 
in priorities—like clean energy, education, 
health care, and a new infrastructure—that are  
necessary to keep us strong and competitive in 
the 21st Century�

To finally spark the creation of a clean energy 
economy, we will make the investments in the 
next three years to double our Nation’s renew-
able energy capacity� We will modernize Federal 
buildings and improve the energy efficiency of 
millions of American homes, saving consumers 
and taxpayers billions on our energy bills� In the 
process, we will put Americans to work in new 
jobs that pay well—jobs installing solar panels 
and wind turbines; constructing energy efficient 
buildings; manufacturing fuel efficient vehicles; 
and developing the new energy technologies that 
will lead to even more jobs and more savings, 
putting us on the path toward  energy indepen-
dence for our Nation and a cleaner, safer planet 
in the process�

To improve the quality of our health care while 
lowering its cost, we will make the immediate in-
vestments needed to computerize all of America’s 
medical records within five years while protect-
ing the privacy of patients� This is a necessary 
step to reducing waste, eliminating red tape, 
and avoiding the need to repeat expensive medi-
cal tests� We also will fundamentally reform our 
health care system, delivering quality care to 
more Americans while reducing costs for us all� 
This will make our businesses more competi-
tive and ease a significant and growing burden  
middle-class families are bearing� 

To give our children a fair shot to thrive in a 
global, information-age economy, we will equip 
thousands of schools, community colleges, and 
universities with 21st Century classrooms, labs, 
and libraries� We’ll provide new technology and 
new training for teachers so that students in Chi-
cago and Boston can compete with kids in Beijing 
for the high-tech, high-wage jobs of the future� 
We will invest in innovation, and open the doors 
of college to millions of students� We will pursue 
new reforms—lifting standards in our schools 
and recruiting, training, and rewarding a new 
generation of teachers� And in an era of skyrock-
eting college tuitions, we will make sure that the 
doors of college remain open to children from all 
walks of life� 

To create a platform for our entrepreneurs 
and workers to build an economy that can lead 
this future, we will begin to rebuild America for 
the demands of the 21st Century� We will repair 
crumbling roads, bridges, and schools as well as 
expand broadband lines across America, so that 
a small business in a rural town can connect and 
compete with its counterparts anywhere in the 
world� And we will invest in the science, research, 
and technology that will lead to new medical 
breakthroughs, new discoveries, and entire new 
industries�

regaining our economic strength also is criti-
cal to our national security� It is a major source 
of our global leadership, and we must not let it 
waver� That’s why this Budget makes critical in-
vestments in rebuilding our military, securing our 
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homeland, and expanding our diplomatic efforts 
because to provide for the security of the United 
States we need to use all elements of our power� 
Moreover, to honor the service of those who have 
worn our military’s uniform, we will make the in-
vestments necessary to take care of our veterans� 

For these initiatives to lay a foundation for 
long-term economic growth, it’s important that 
we not only change what Washington invests 
in, but how Washington does business� We must 
usher in a new era of responsibility in which we 
empower citizens with the information they need 
to hold their elected representatives accountable 
for the decisions they make� We need to put tired 
ideologies aside, and ask not whether our Govern-
ment is too big or too small, or whether it is the 
problem or the solution, but whether it is working 
for the American people� Where it does not, we 
will stop spending taxpayer dollars; where it has 
proven to be effective, we will invest� This is the 
approach, for example, we have begun in allocat-
ing funds to education, health care, and national 
security� And as we continue the budgetary pro-
cess, we will identify more cuts and reallocations 
for the full Budget presented this spring, and un-
dertake efforts to reform how the programs you 
fund are managed so that overruns are avoided, 
waste is cut, and you get the most effective and 
efficient Government possible� 

In the little more than a month my Administra-
tion has had in office, we have not had the time 
to fully execute all the budget reforms that are 
needed, and to which I am fully committed� Those 
will come in the months ahead, and next year’s 
budget process will look much different�

But this Budget does begin the hard work 
of bringing new levels of honesty and fairness 
to your Government� It looks ahead a full 10 
years, making good-faith estimates about what 
costs we would incur; and it accounts for items 
that under the old rules could have been left 
out, making it appear that we had billions more 
to spend than we really do� The Budget also be-
gins to restore a basic sense of fairness to the 
tax code, eliminating incentives for companies 
that ship jobs overseas and giving a generous 

package of tax cuts to 95 percent of working 
families� 

Finally, while we have inherited record budget 
deficits and needed to pass a massive recovery 
and reinvestment plan to try to jump-start our 
economy out of recession, we cannot lose sight of 
the long-run challenges that our country faces and 
that threaten our economic health—specifically, 
the trillions of dollars of debt that we inherited, 
the rising costs of health care, and the growing 
obligations of Social Security� Therefore, while 
our Budget will run deficits, we must begin the 
process of making the tough choices necessary 
to restore fiscal discipline, cut the deficit in half 
by the end of my first term in office, and put our  
Nation on sound fiscal footing�

Some may look at what faces our Nation and 
believe that America’s greatest days are behind 
it� They are wrong� 

Our problems are rooted in past mistakes, not 
our capacity for future greatness� We should never 
forget that our workers are more innovative and 
industrious than any on earth� Our universities 
are still the envy of the world� We are still home 
to the most brilliant minds, the most creative en-
trepreneurs, and the most advanced technology 
and innovation that history has ever known� And 
we are still the Nation that has overcome great 
fears and improbable odds� It will take time, but 
we can bring change to America� We can rebuild 
that lost trust and confidence� We can restore op-
portunity and prosperity� And we can bring about 
a new sense of responsibility among Americans 
from every walk of life and from every corner of 
the country�

       
Barack OBama

The WhiTe hOuse,
         FeBruary 26, 2009.
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Funding Highlights:

•	 Begins	to	build	a	new	economy	that	is	powered	by	clean	and	secure	energy	through	funding	
provided	in	the	2010	Budget	and	the	$39	billion	provided	for	energy	programs	in	the	American	
Recovery	and	Reinvestment	Act	of	2009.

•	 Provides	significant	 increases	 in	 funding	for	basic	research	and	world-leading	scientific	user	
facilities	to	support	transformational	discoveries	and	accelerate	solutions	to	our	Nation’s	most	
pressing	problems	–	including	the	development	of	clean	energy.

•	 Supports	economic	investment	and	positions	the	United	States	as	the	world	leader	in	climate	
change	technology.	

•	 Accelerates	the	transition	to	a	low-carbon	economy	through	increased	support	of	the	development	
and	deployment	of	clean	energy	technologies	such	as	solar,	biomass,	geothermal,	wind,	and	
low-carbon	emission	coal	power.

•	 Builds	on	the	$11	billion	provided	in	the	Recovery	Act	for	smart	grid	technologies,	transmission	
system	expansion	and	upgrades,	and	other	investments	to	modernize	and	enhance	the	electric	
transmission	infrastructure	to	improve	energy	efficiency	and	reliability.	

•	 Supports	 and	 encourages	 the	 early	 commercial	 deployment	 of	 innovative,	 clean	 energy	
technologies	through	loan	guarantees.

•	 Reduces	 security	 risks	 through	 the	 detection,	 elimination,	 and	 securing	 of	 nuclear	 material	
and	radiological	sources	worldwide	while	maintaining	the	safety,	security,	and	reliability	of	the	
nuclear	weapons	stockpile.

•	 Continues	 the	 Nation’s	 efforts	 to	 reduce	 environmental	 risks	 and	 safely	 manage	 nuclear	
materials.

invests in the Sciences.  As part of the 
President’s plan to double Federal investment in 
the basic sciences, the 2010 Budget, along with 
the $1�6 billion provided in the recovery Act for 
the Department of Energy’s basic science pro-
grams, provides substantially increased support 
for the Office of Science� The Budget increases 
funding for improving our understanding of cli-
mate science and continues the United States’ 

commitment to international science and energy 
experiments� The Budget also expands graduate 
fellowship programs that will train students in 
critical energy-related fields�

Encourages the Early Commercial use of 
New, innovative Energy Technologies that 
Will Reduce Greenhouse Gas Emissions. 
The Budget supports loan guarantees for inno-
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vative energy technologies including renewable 
energy projects, transmission projects, and car-
bon sequestration projects that avoid, reduce, or 
sequester air pollutants and greenhouse gases 
while simultaneously creating green jobs and 
contributing to long-term economic growth and 
international competitiveness� 

Advances the development of Low-Car-
bon Coal Technologies. The Budget supports 
Carbon Capture and Storage technology, and 
along with the $3�4 billion provided in the recov-
ery Act for low-carbon emission coal power and 
industrial projects, these funds will help allow 
the use of our extensive domestic coal resource 
while reducing the impacts on climate change� 

invests in Smart, Energy Efficient, Reli-
able Electricity delivery infrastructures. 
The Budget provides support for the Office of Elec-
tricity Delivery and Energy reliability as part of 
the President’s investment plan to modernize the 
Nation’s electric grid� It includes: energy storage; 
cyber-security and investments in research, the 
development and demonstration of smart grid 
technologies that will accelerate the transfor-
mation of the Nation’s energy transmission and 
distribution system; enhancement of security and 

reliability of energy infrastructure; and facilitat-
ing recovery from disruptions to the energy supply� 

invests in Clean Energy Technologies to 
Reduce dependence on foreign Oil and Ac-
celerate the Transition to a Low-Carbon 
Economy. The Budget provides support for 
accelerating research, development, demon-
stration, deployment, and commercialization of 
clean energy technologies, including biofuels, 
renewable energy, and energy efficiency proj-
ects� These investments will reduce dependence 
on foreign oil and create long-term, sustainable 
economic growth in the green industries of the 
future�

Reduces Proliferation Risks and Ensures 
the Safety, Security, and Reliability of the 
Nuclear Weapons Stockpile Without Nu-
clear Testing. The Budget supports increased 
efforts to secure and dispose of nuclear material 
and invests in innovative science and technol-
ogy to detect and deter nuclear smuggling and 
the development of weapons of mass destruction 
programs� Development work on the reliable re-
placement Warhead will cease, while continued 
work to improve the nuclear stockpile’s safety, 
security, and reliability is enhanced with more 
expansive life extension programs�
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Note:  Included in 2009 is emergency funding for Advanced Technology Vehicles Manufacturing Loan Program, 
           $7.5 billion, and $250 million for Weatherization.

In addition, the Recovery Act
       includes $38.7 billion.
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focuses on the Cleanup and Management 
of Radioactive Waste and Nuclear Materials. 
The Budget focuses on improved performance and 
accountability for the environmental legacy of the 
Nation’s nuclear weapons program by addressing 
health and safety risks across the country� The 

yucca Mountain program will be scaled back to 
those costs necessary to answer inquiries from 
the Nuclear regulatory Commission, while the 
Administration devises a new strategy toward 
nuclear waste disposal� 




